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State of Wisconsin
2005 - 2006 LEGISLATURE LRB—03211/1
RPN:.|.:...

DOA.......Schaeffer, BB0102 — Home improvement loans and mortgage loan
program

FoRr 2005-07 BUDGET —— NoT READY FOR INTRODUCTION ¥

Do NOT GBJ /
1 AN ACT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS v

Under current law, an eligible veteran may receive a loan of up to $25,000 from
J  the veterans housing loan program to improve his or her home, including making the
home handicapped accessible or adding a garage to the home. This bill removes the
limit on the amount of the loan.
Currently, an eligible veteran may receive a loan from the veterans housing
J loan program to purchase or improve a home only if the home is or will be the /ztemy,
veteran’s principal place of residence. This bill allows such a loan if th(%ﬁ);nm lses
as a residence. +he
The bill adds persons who completed six continuous years under honorable
]  conditions in the national guard or a reserve component of the U.S. armed forces to
\m,w those receive a loan under the housing loan program.
Currently, a veteran may receive a housing loan to refinance another loan.
0(6\\0\@ Refinancing loans are available only for the same type of use that the housing loan
6\\5\ program covers. The loan may be used to pay for balances due on a construction or
Ao bridge loan. The loan may be also be used for the payment of a loan if the loan’s
balance does not exceed the amount requested in any prior application by the veteran
] and the debt was incurred after the veteran made an application to the DVA that was
denied. This bill allows the use of a housing loan to refinance the balance due on any
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indebtedness as long as the previous loan was incurred for the same type of use that
the housing loan program covers.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

J
1 SEcTION 1. 45.71 (8) of the statutes is amended to read:
2 45.71 (8) “Home” means a building or portion thereof used as-the-veteran’s
3 principal-place-of by the veteran as a residence, and includes condominiums and

4 income—producing property, a portion of which is so occupied by the veteran, and the

5 land, including existing improvements, appertaining to such a building.

History: 1973 c. 208, 333; 1975 c. 26, 199; 1977 c. 4, 1979 ¢. 102, 155, 221; 1983 a, 81 5. 11; 1983 a. 83 5. 20; 1983 a. 430; 1985 a. 29; 1987 a. 399; 1989 a. 31, 56; 1991
a. 2,39, 165, 189; 1993 a. 16, 254; 1995 a. 255; 1997 a, 27, 39; 1999 a9, 63; 2001 a. 16, 22, 103, 104; 2003 a. 83.

6 SECTION 2. 45.71 (12) (a) of the statutes is amended to read:
7 45.71 (12) (a) Is used as-the-veteran’s-principal place—of by the veteran as a

8 residence; and

History: 1973 c. 208, 333; 1975 c. 26, 199; 1977 c. 4; 1979 c. 102, 155, 221; 1983 a. 81 5. 11; 1983 a. 83 5. 20; 1983 a. 430; 1985 a. 29; 1987 a. 399; 1989 a. 31, 56; 1991
a 2,39, 165, 189; 1993 a. 16, 254; 1995 a. 255; 1997 a. 27, 39; 1999 a. 9, 63; 2001 a. 16, 22, 103, 104; 2003 a. 83.

++NOTE: I added this section to the bill although it was not included in the request.
OK?

9 SEcTION 3. 45.71 (15)Jof the statutes is created to read:

@ 45.71 (15) “Qualified veteran¥yr mortgage bonds” means federally tax—exempt
11 bonds issued under the authority of 26 USC 143{
12 SEcCTION 4. 45.71 (16) (d)JOf the statutes is created to read:
13 45.71 (16) (d) Any person who has completed 6/continu0us years of service
14 under honorable conditions in the army or air national guard or in any reserve
15 component of the U.S. armed forces, and who is living in this state at the time of his
16 or her application for benefits, shall be considered a veteran under this subchapter.

+=+NOTE: I was not sure what the phrase “under honorable conditions” applied to,
so I moved it to apply to both types of service. I didn’t use the reference to s. 45.71 (16)
(a) 2m. as suggested for the residency requirement because that reference includes other
qualifications that I do not believe are applicable. Should the requirement that the
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SEcTION 4

person be living in the state at the time of applicatiof apply throughout this subchapter
#— and not be hidden in a definition of'veteran? Doe he person have to have been in the

Wiscongin pational guard? This draft says no. 1§ ontinuou@years' correct, or should
it be"g?g%‘onﬁcuﬁv‘é5 year®? /
SECTION 5. 45.76 (1) (c) of the statutes is amended to read:

45.76 (1) (c) Home improvements. A loan ofnetmore-than-$25,000 to improve

a home, including the construction of a garage or the removal or other alteration of
existing improvements that were made to improve the accessibility of a home for a

disabled individual.

History: 1973 c. 208, 333; 1975 ¢. 224; 1977 c. 381; 1979 ¢. 220,221; 1983 a. 309; 1985 a. 29; 1985 a. 3325. 251 (1); 1987 a. 27; 1989 a. 31, 56; 1991 a. 39; 1995 a. 255;

1997 a. 27; 1999 a. 9, 63; 2001 a. 16.

© o0 a9 O,

10
11
12

SECTION 6. 45.76 (1) (d) of the statutes is repealed and recreated to read:

45.76 (1) (d) Refinancing. Refinancing the balance due on an indebtedness that
was incurred for a use designated in pars. (a) to (c).

SECTION 7. 45.76 (3) (b) 1.\/0f the statutes is amended to read:

45.76 (3) (b) 1. The residence property to be purchased, constructed, improved

or refinanced with financial assistance under this subchapter will be used as-the

person’s-principal by the person as a residence.

History: 1973 c. 208, 333; 1975 c. 224; 1977 c. 381; 1979 ¢. 220, 221; 1983 a. 309; 1985 a. 29; 1985 a. 3325. 251 (1); 1987 a. 27; 1989 a. 31, 56; 1991 a. 39; 1995 a. 235;

1997 a. 27, 1999 a. 9, 63; 2001 a. 16.

3
i
16
17
18

19

SECTION 8. 45.76 (4) of the statutes is created to read:

45.76 (4) QUALIFIED VETERANSY{/IORTGAGE BoNDS. If the source of the funding for
a loan under this subchapter is the proceeds of a qualified Veterans\’fnortgage bond,
the department shall apply any applicable requirements of the Internal Revenue

Code in determining a person’s eligibility for a loan to assure that the bonds are

exempt from federal tax

1

; ****NOTE 1;0 we needa cross~reference to the federal law’ that crg;ates the tax
exemptlon or ehglblhty requ1reménts7 s e

%&,

(END)
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DOA.......Schaeffer, BB0102 — Home improvement loans and mortgage loan
program

FoRr 2005-07 BUDGET —— NoT READY FOR INTRODUCTION

e

PO NeT B8
AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS

Under current law, an eligible veteran may receive a loan of up to $25,000 from
the veterans housing loan program to improve his or her home, including making the
home handicapped accessible or adding a garage to the home. This bill removes the
limit on the amount of the loan.

Currently, an eligible veteran may receive a loan from the veterans housing
loan program to purchase or improve a home only if the home is or will be the
veteran’s principal place of residence. This bill allows such a loan if the veteran uses
the home as a residence.

The bill adds persons who completed six continuous years under honorable
conditions in the national guard or a reserve component of the U.S. armed forces to
those who are eligible to receive a loan under the housing loan program.

Currently, a veteran may receive a housing loan to refinance another loan.
Refinancing loans are available only for the same type of use that the housing loan
program covers. The loan may be used to pay for balances due on a construction or
bridge loan. The loan may be also be used for the payment of a loan if the loan’s
balance does not exceed the amount requested in any prior application by the veteran
and the debt was incurred after the veteran made an application to the DVA that was
denied. This bill allows the use of a housing loan to refinance the balance due on any
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indebtedness as long as the previous loan was incurred for the same type of use that
the housing loan program covers.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 45.71 (8) of the statutes is amended to read:

45.71 (8) “Home” means a building or portion thereof used as-the veteran’s

prinecipal-place-of by the veteran as a residence, and includes condominiums and
income—producing property, a portion of which is so occupied by the veteran, and the
land, including existing improvements, appertaining to such a building.

SECTION 2. 45.71 (12) (a) of the statutes is amended to read:

45.71 (12) (a) Is used as-the-veteran’s-principal-place-of by the veteran as a

residence; and

SECTION 3. 45.71 (15) of the statutes is created to read:

45.71 (15) “Qualified veterans’ mortgage bonds” means federally tax—exempt
bonds issued under the authority of 26 USC 143.

SECTION 4. 45.71 (16) (d) of the statutes is created to read:

45.71 (16) (d) Any person who has completed 6 continuous years of service
under honorable conditions in the army or air national guard or in any reserve
component of the U.S. armed forces, and who is living in this state at the time of his

or her application for benefits, shall be considered a veteran under this subchapter.

NOTE: I was not sure what the phrase “under honorable conditions” applied to,
it to apply to bothftype&&s\ervwe Jdidn’t use the r’»eference to s. 45: 71 ( 16)

quz?ﬁ’fatlops that I do m)t believe are’ ap icable. Should the requlrement that the
pergon beliving 1a the §,tate at the- time of app \c&t\pn apply througho “this subchapter
i afdeﬁmtwﬁ of “veteran™? Does’fhe person have‘tohave been in the

S
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SECTION 4

—

Wlscpnsm atlonalfguard? ‘%}‘}ns draft’ says no Is “6ﬁﬁﬁt1nuous yeéars. correct or should
it b@ “B conisecutive years®? A

SECTION 5. 45.76 (1) (¢) of the statutes is amended to read:

45.76 (1) (¢c) Home improvements. A loan ofnet-more-than-$25.000 to improve
a home, including the construction of a garage or the removal or other alteration of
existing improvements that were made to improve the accessibility of a home for a
disabled individual.

SECTION 6. 45.76 (1) (d) of the statutes is repealed and recreated to read:

45.76 (1) (d) Refinancing. Refinancing the balance due on an indebtedness that
was incurred for a use designated in pars. (a) to (c).

SECTION 7. 45.76 (3) (b) 1. of the statutes is amended to read:

45.76 (3) (b) 1. The residenee property to be purchased, constructed, improved
or refinanced with financial assistance under this subchapter will be used as-the

person’s-prineipal by the person as a residence.
SECTION 8. 45.76 (4) of the statutes is created to read:

45.76 (4) QUALIFIED VETERANS MORTGAGE BONDS. If the source of the funding for
a loan under this subchapter is the proceeds of a qualified veterans’ mortgage bond,
the department shall apply any applicable requirements of the Internal Revenue
Code in determining a person’s eligibility for a loan to assure that the bonds are

exempt from federal tax.

P T s =
frﬂ;jﬁ*NOTE Do we_ need a ciy s—reference to t \e federal law th?;e creates tW‘
exemption or bahfy require 5?7 {

(END)
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Robert P. Nelson

Senior Legislative Attorney

Phone: (608) 267-7511
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DOA.......Caucutt, BB0102 — Home improvement loans and mortgage loan

program

For 2005-07 BUDGET — NoT READY FOR INTRODUCTION

AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
VETERANS AND MILITARY AFFAIRS

Under current law, an eligible veteran may receive a loan of up to $25,000 from
the veterans housing loan program to improve his or her home, including making the
home handicapped accessible or adding a garage to the home. This bill removes the
limit on the amount of the loan.

Currently, an eligible veteran may receive a loan from the veterans housing
loan program to purchase or improve a home only if the home is or will be the
veteran’s principal place of residence. This bill allows such a loan if the veteran uses
the home as a residence.

The bill adds persons who completed six continuous years under honorable
conditions in the national guard or a reserve component of the U.S. armed forces to
those who are eligible to receive a loan under the housing loan program.

Currently, a veteran may receive a housing loan to refinance another loan.
Refinancing loans are available only for the same type of use that the housing loan
program covers. The loan may be used to pay for balances due on a construction or
bridge loan. The loan may be also be used for the payment of a loan if the loan’s
balance does not exceed the amount requested in any prior application by the veteran
and the debt was incurred after the veteran made an application to the DVA that was
denied. This bill allows the use of a housing loan to refinance the balance due on any
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indebtedness as long as the previous loan was incurred for the same type of use that
the housing loan program covers.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 45.71 (8) of the statutes is amended to read:

45.71 (8) “Home” means a building or portion thereof used as-theveteran’s

principal-place-of by the veteran as a residence, and includes condominiums and
income—producing property, a portion of which is so occupied by the veteran, and the
land, including existing improvements, appertaining to such a building.

SECTION 2. 45.71 (12) (a) of the statutes is amended to read:

45.71 (12) (a) Is used as-theveteran’s-prineipal-place-of by the veteran as a

residence; and

SECTION 3. 45.71 (15) of the statutes is created to read:

45.71 (15) “Qualified veterans’ mortgage bonds” means federally tax—exempt
bonds issued under the authority of 26 USC 143.

SECTION 4. 45.71 (16) (d) of the statutes is created to read:

45.71 (16) (d) Any person who has completed 6 continuous years of service
under honorable conditions in the army or air national guard or in any reserve
component of the U.S. armed forces, and who is living in this state at the time of his
or her application for benefits, shall be considered a veteran under this subchapter.

SECTION 5. 45.76 (1) (c) of the statutes is amended to read:

45.76 (1) (¢) Home improvements. A loan ofnet-more-than-$25.000 to improve

a home, including the construction of a garage or the removal or other alteration of
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SECTION 5

existing improvements that were made to improve the accessibility of a home for a
disabled individual.

SECTION 6. 45.76 (1) (d) of the statutes is repealed and recreated to read:

45.76 (1) (d) Refinancing. Refinancing the balance due on an indebtedness that
was incurred for a use designated in pars. (a) to (c).

SECTION 7. 45.76 (3) (b) 1. of the statutes is amended to read:

45.76 (3) (b) 1. The residenee property to be purchased, constructed, improved
or refinanced with financial assistance under this subchapter will be used as-the
person’s-prineipal by the person as a residence.

SECTION 8. 45.76 (4) of the statutes is created to read:

45.76 (4) QUALIFIED VETERANS' MORTGAGE BONDS. If the source of the funding for
a loan under this subchapter is the proceeds of a qualified veterans’ mortgage bond,
the department shall apply any applicable requirements of the Internal Revenue
Code in determining a person’s eligibility for a loan to assure that the bonds are
exempt from federal tax. |

(END)




